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Pines there had been Very thorough Giecuegion of the 
aapents of our pelatione with the Chinese 

< be worthutile to set down a series of 

bs wailed wight reprecett a sy thesia ox ab 

ies among the Various views of this problem, 
wiinted out that thee suggested steps are 

tie enaumption thet (1) no further overt 

aid other than that already authorized La to go 
miniet China (possibly excepting Formoga) and 
preteens altertative to the fouwmuniet regime 
, to exiet at the present time. 





























7 ted Stated Congulate should be natinteined in 
ei tong. ag Db ‘he permitted by the Commauist authorities 
and ae Long as the position of our reprecentatives there 
 vemadine tolerable, Our papresentatives should endeavor to 
naintain contact with the Communist authorities and to 
gelterate to them whenever the sesasion offers that (a) our 
eolings. wlth them mget be of a very Limited character until 
Shey demonstrate tseir willingness to follow the normal yules 
ot internstional behavior, particularly in the matter of 
¢heiy treatment of our affielal representatives, nationals, 
property and other interests in Ghina, (hb) our propaganda 
PLLL gontinue to be hostile te them as long as they attempt 
to poison the minds of the Chinese pespie ageinat us, (¢) we 
wit However be willing to deal @ith them on a atrietly gu 
pre, quo busie whenever they dewonstrate that they will observe 
he ralee of. international conduct ani that they are prepared 
te deal on terns mubualiy advantageous to both parties, | 
_ should not take the initiletive in raising the question of 
 pevognition but, Af the Commmnists ao, should reply that we 
germs. consider the matter unvil they have given the concrete 


demonstrations 
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‘demonstrations indicoted in the preeeling sentence, 
ghowld wake clear thet evidences of iwtention on thelr 

@ an any ort of aggreselen, direct or 

a y of Uhine's neighbors would not only 
u suspension of our dealings with them but 

gbout at buneilete apodal to the UN, 
wtives. ore epih ged to withdrew from Poking, 
+ eleay to the Communist suthorities, and 
i to the Uninese people, that thie ia 
dative wot ours. 






















sould pot eneourage ‘United States 
6 geo ie to evaduete utlese their 
SHebl 6, eloce their activities tend 
yL over the minds of the petrle, 
e od Gtates businessmen to evacuate 
ance seceurenes gheoumiingted somverclal 
- Communists which may prove contrary to our 
ald ¢ et rg ovamsese all United States 

nt x ond showld be prepared to use 

& geeinet the doman’. ste ar they atianpt to hold 

oe 














ion, Prompt wees: ee of the’ Communi at — 
eon Powern would be inte: ps throughout 

gluing Ching, a a dlear sign thet ve are 

itindate with the Gommuiistes. “Hlements of 

. in Ching end governments of neighboring countries 

ould. 20) der that they hod no alternative but to . 
accommodate até. thelr accomm dation would almost certeiniy 
Fars ne in some cages to total 

























ther than owen, seountin 
fon, ‘We ‘chewe fore ghowld not pecomnize unless and. 
bee been made clear that eesogmition ia tak ing 

i ous ‘Sermg, not om the Gommmiste, Ff thin osours 
proet KOM het eatfer and many of the 





oni: “wight be avoided, Under these — 
gonmd: Sir don “wold preaumebly not take ee for 
ae Oo erable period and only after herd and prolonged 
bargaining. Tate delay vould be advantageous in providing 
Te Y Sow meadures in the Far Rast to tekeaffect 






 Coumusiota to become nove fully avare of the 
hele difficulties, The possibility of 
iomnition of the bellligerctey of the Communists 
explored, though it might have the propaganda 
awe of suggeet ing to the Chinese people that ve 
‘pre ancouraghig pro Gigation of the civil war, Tt might, 
however, saPvVe a6 a less objectionable alternetive to 
ae suggest te the British Af is ghowld inelet woon early 
ORNS thane: ‘ rr. 
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trade, Ye should enleavor to place under control ag 
fhauy ag possible of our economic relations with China in order 
te be-sble to exereiee Shose controls Lf the behavior of the 
Comuiiote maken euch action seem advieable. Ye should restrict 
exported: Least te the sane extent se to Eastern Europe, that 
ic, forbid exsorte on the 1A List and Limit those on the 15 
tial enounts, Gbuer exports could be permitted ox 
depending on the general behavior of the Communist 
fi on whet wag offered in return, The sane polloey 
ap) du dapan though thelr exporte of 
, the 1A ani 1B ligte could be permitted 

Le 3 ivon and sey Beane were offered in 

Jit« othex then ordinary short-term commercial 
| be granted, exeot poselbly in the case of 
went to meot a serious famine and GLetrlbuted 
y UN supervision, Treatment provided by treaty 
imports inte the United States need be accorded 
the Communioate Live wo to thelr treaty obligations 
Who nd, We should not kt ehh in assisting the Communists 
to. Loy Ramee o ge peblic and private funde in this 
country. In geversl, our policy should be te use our economle 
power a6 & Tlexlble Lagtaument of poliey in Uhina, neither 

aving our valuable ageletance to be pansed out freely at 
; Piim of private traders nor closing the door completely 
tited trade on a ould ore quo basle if adequate political 
are provided and If ve deem. from time te time 

yette will increase rather then deorease 
; dependence on us. While we should endeavor te 
ain Britieh aie other cooperetion. in thie trade policy, 
we whonld pureue 1t even if they will not cooperate aa our 
goomemle preponderance le so great that assiebance from other 
uations alone will net egerd fe Communiate to solve their 






























































sovetions, In the 
pepered, under 
with the Chinees Goamanistes on 
a Laie ® bagie need not prevent us, any more 
Gan Le thew ov the Soviets, from engaging 
alnuktansoutly in sbrenaeus propégania operations in Ghins 
desizuad te. dlacredit them in the eyes of thelr own people 
and An any eivert operations which may prove practicable and 
effective in efeouraging the development of democratic 

forees hostile to Communtiem or of trende conducive to Titelem 
On the contwary, theae activities should be vigorously 

pur aiileda aid until the Chinese Comauniats show signe of 
 'bragking with the Kremlin, 
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Sa dore Gols - : Boo Ghat ay Dé p 
hath Bent Re 
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te the ¢ Command ate sonbinue or accentuate their present 

Lay of aot, and open hostanity teverd us and our 
male in Ohivia, 16 may | be ieegesery to close, at Least 

‘tially “Open Door? 2 siggented in this 


feomorandum and to teke for our vart sonst erably more astringent 
maengune é against the Suamund ater 


CuYout 




















